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In April 2009, the Royal Canadian Mounted Police (RCMP) arrested an Iranian-Canadian
citizen, Mahmoud Yadegari, on evidence that he procured nuclear dual-use components
from a U.S. company, brought them to Canada, and attempted to re-export them to Iran
via Dubai.1 Yadegari allegedly purchased two pressure transducers, which can be used in
gas centrifuge plants to measure gas pressure of the uranium hexafluoride in the cascades.
Pressure transducers also have commercial functions in industrial, aviation, and
meteorological processes. Yadegari allegedly tried to hide the specifications of the
transducers in order to export them without the required export license. The U.S.
company suspected foul-play and tipped off U.S. export officials, who in turn alerted
Canadian authorities.2
This case suggests that Iran continues to require dual-use items for its gas centrifuge
program in contravention of national and international laws. Moreover, Iran’s smuggling
programs will seek those items in the United States, and then import them via multiple
turntable countries, in this case Canada and Dubai.
The Case
Mahmoud Yadegari allegedly purchased from the firm Setra Systems the two pressure
transducers, worth $1,100 each, taking possession of the equipment in person at the
company’s Boston, Massachusetts location.3 Yadegari then drove the equipment across
the Canadian border to Toronto. The date of the alleged procurement from the U.S.
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company has not been released by authorities. The Canadian export authority, the Royal
Canadian Mounted Police Customs and Excise Program, was tipped off by the U.S.
Immigration and Customs Enforcement (ICE) Counter Proliferation Investigations Unit
that a U.S. company had sold a sensitive item to Yadegari. Authorities had earlier been
notified by Setra Systems that it had suspicions about a recent sale.
Yadegari reportedly sold the two pressure transducers to Iran for $6,000. Yadegari
attempted to re-export the equipment after removing contents labels and undervaluing the
items, but Canadian authorities stopped the export at the Toronto International Airport.4
Canadian authorities state that they have evidence indicating that the package’s ultimate
destination was Iran. It is not clear whether Yadegari approached Iranian officials
seeking a client as he was facing financial hardship, or if Iran came to him seeking a
buyer for the equipment.
Yadegari was denied bail in May 2009 and remains in prison in Toronto pending trial for
violations of Canada’s Customs Act, the Export Import Permits Act, and the Iran
regulations of the United Nations Act. The United Nations Act prevents exports of
equipment usable in nuclear programs to Iran and carries sentences of up to one million
dollars and ten years in prison.5 Violations of Canada’s export laws carry a maximum
sentence of five years. The judge handling Yadegari’s case said in court that he will face
a maximum five years in jail for his charges.6
Canadian authorities have seized more than two dozen nuclear-related items in the past
year.7 Much of this material was destined for Iran. However, authorities did not launch
any prosecutions, because the companies listed as the exporters were fictitious and could
not be located.8 Canadian authorities are also finding that materials destined for Iran are
transiting through turntable countries such as Hong Kong, Singapore and Malaysia but
the United Arab Emirates is the main hub.9
If Yadegari indeed removed content labels from the packages he allegedly tried to send to
Iran, he may have also inaccurately described the items themselves on the customs
declaration. This would be done to eliminate any contradiction between what Yadegari
declared on the customs documents and any labels that the manufacturer placed on the
packages. Obscuring the nature of items to be exported and undervaluing them in
customs declarations is a smuggling tactic that can be useful for avoiding scrutiny from
customs officials looking for banned exports or those requiring a license.
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